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SUBJECT: ECONOMIC ASSISTANCE TO TURKEY 

1 . YOU MAY CONVEY FOLLOWING INFORMATION TO CONSORTIUM 
CHAIRMAN GIEL REGARDING U.S. ECONOMIC COOPERATION WITH 
TURKEY. 

2. THERE ARE NO NEW DEVELOPMENTS EXCEPT FOR ASSISTANCE 

TO EARTHQUAKE VICTIMS IN EASTERN TURKEY. EMERGENCY ASSIST- 
ANCE HAS BEEN FURNISHED AMOUNTING TO DOLS 3.8 MILLION, AND 
SENATOR KENNEDY HAS INTRODUCED A BILL WHICH WOULD PROVIDE 
UP TO DOLS 10 MILLION FOR RELIEF AND RECONSTRUCTION IN THE 
EARTHQUAKE AREA. THE ADMINISTRATION IS SEEKING MORE 
INFORMATION ABOUT TURKISH PLANS FOR RECONSTRUCTION AND 
REHABILITATION BEFORE TAKING A POSITION ON THAT BILL. 
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3. EXIM CONTINUES TO WATCH CLOSELY TURKEY S BALANCE OF 
PAYMENTS, FOREIGN EXCHANGE RESERVES AND SHORT TERM 
BORROWINGS. EXIM, BECAUSE OF INCREASING LOAN REQUESTS FROM 
TURKEY AND THAT COUNTRY'S CONTINUING BALANCE OF PAYMENTS 
PROBLEM, IS CAREFULLY EVALUATING ALL PROJECTS IN AN EFFORT 
TO HOLD EXIM EXPOSURE TO REASONABLE AMOUNTS. EXIM LOOKS 
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FOR PROJECTS WITH EXPORT-EARNING POTENTIAL, IMPORT SUB- 
STITUTION POSSIBILITIES, WHICH CONTRIBUTE TO DEVELOPMENT 

PRIORITIES AND HAVE OBLIGORS OF PROVEN RECORD. EXIM 
WISHES TO AVOID INVOLVEMENT IN VERY LARGE INFRASTRUCTURE 
PROJECTS WHICH IT REGARDS AS MORE SUITABLE FOR SOFT 
LENDERS. 

VANCE 
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